DOCUMENT BOOK V B ZBIRHARDT No. 247
EXHIBIT No,

I, ﬁr.-Gert Weiz, assistant defense counsel for
Karl Eberhardt, in Case X>%efore the American Military
Tribunal in Nuernberg herewith certify that the
attached copy of a memorandum dated 24 March 1945 on
& balance sheet discussion of 20 March 1945 of the Sueds
werke was handed to me by the management of Suedwerke

GemibeHe in Bamberg from their criginal records,

Huernberg, 8 April 1948

(signed): Weisz
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Copy
Copy

Commercial Accounting

Balance Sheet Discussion of 20 March 1945

n—

present: Bie i
Doernenburg
Koenebruch
Buerkel
Kuhl
Tillmann

Comments on the individual postings of the monthly
» balance sheet as of 30 September 1944,
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I. Assets

- oot

——

IT, Capital assebss

1 —~ 3 Real property and factory installations (machines)
The amount here shown, of 2,9 million Reichsmark
constitutes the corporation tax as of 1 May 1943 on
the machines which incidental to the moving of Krawa
were taken from Essen to Muelhausen.

As a result of the new shifting these machines,
ineluding the newly acquired machines, were moved in
September and October of last year to Kulmbach
amd Nuernberg, respectively.

It is now beiﬁg established which machines are
aretually still there (by checking against the.

Machine card index of the planning office)
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2opy Page =~ 2 w
(Page 1 of original, cont'd).

Machines whifth are unfit for use or which did mot rcun’
arrive are reported as war damage:,

With the Krawa machines there were also machines
brought here which are the property of Elmag A.G, These
machines should be listed at the earlist p@ssible moment ,-
for possible rent payment to Elmag. On the machines which
are considered replacements for machines which were destroyed
in Essen in Krawa plants and which were ordered by TB )
(technical office) Essen an accounting is not possible
at. this time because of lack of data. This gquesticn was
already taken up incidental to a discussion in Essen,
early last year, at which the officials Fingel, ILenke of
IB as well as Biegi and Koenebruch were present, in addition
to other officials.- |

Results of the investigations to be made on this by
TB have nott been made known to us to this day.

Conse quently we must list these machines for the
time being as having a token value of RM 1,- each,

In addition, Elmag Werke Elsass (Alsatian works) Me—
Schinenbauges, G.,n.b,H. (machine building limited Iiability
company) Muehilhausen/Alsace has also purchased other machineg

or machines of equivalent value for thesc which were

destroyed in Essen and which were paid for by Muelhausens
These mackines also must be accounted for here, On the

machine inventory which is on hand a8 of 30 September 1944,
having g value of 2,9 millicn Reichsmark the amounts to be

written off in the balance sheet for deprociation were figumed
outy, As regards special depreciation figures beeause of :
eXcessive stress (increased pumber of shifts) this will be
liscussed mfter the draft balance sheet is ready.
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Copy
" (reverse side of 1st sheet)

The geﬁ_gngtgf;aiiﬁng,;ggtmxgt_finiggegl grc carried as
representing l.4 million Reichsmark,

This covers:

R 400,000 for machincs taken over for which accoumts will
be rendercd;

RM 300,000 the cost of machines for which accounting is
still to be made;

RM 700,000 costs fer constructions in Muelhausen,

The draft balance sheet of the Krupp Kongern provides
that:except for a small amount the item of 1.4 miilion
Reichsmarks must be accounted for in the final balance
sheet as of 30 September 1944,.

Acéording te a list of the planning effice (Herr Gow
digk) the machines acquired between 1 May 1943 and 30
September 1944 amount to 1,7 millicn Reichsmark,. Under
nermal conditions Bgh (building accounting office) should
have accrued expenditures under the heading of Mew instal-
lationss not finished" and which from then on sheuld be
accoun*ted for as immovables,. As only 300,900 Reichsmark
are avwagilable for them ocnme is led  to believe at this time
that 7B Essen furnished machines which are covercé by
the 1.7 million Reichsmark; but ne ontry has beon made
tQ charge for that amount,

The machines brought in by KRW Ggra must still

be accounted for and credited to Them,

- 196 -




ITT.

DOCUMENT BOOK V B EBERHARDT No. 247
EXHIBIT No.

Copy .

‘......-u.u.?.. Page — 4_ s
(reverse side of page 1, cont!d)

4, Tools, plant eguipment and business equipmert -

inven%oryall,
It was agreed that Inventery II will be taken soon
again and that the main date for dnventory will be
31 March 1945,

Aceording to the direcetives laid down in Muel-—
hausen for taking Inventory II the PFinance Bookkeeping
dept. 1s to receive without delay rcports én additions
mage - together with itemized lisﬁs ~ foxr the period
of/May 1943 to 30 Septcmber 1944,

The individual lists arc needed for tax purposes,
Asscls_in girculation,

Supplies_on hand

This involves

tocks as per inventory of 30 September 1944
alance of purchase account, approx, 1 millicn
Reichsmark.

o' w

The inveieces.covering this ameunt are not agvaii-

able (they either remained in Muclhauscn cr were lost

=

n transit), It was agreed to pass on this amcunt
to BvE (building bockkceping) by'speciallmomorandum,
Te establish the figures for war damages in terms
of supplies it is necessary te scgrogate the inventory
of Krawa from that of Maba, The damage to be estab-
lished now will be the difference between what is
carried cn the bocks and what arrived from Muelhausen,
In the balance sheet as of 30 September 1944 the
stbcks will be shewn as fcllows:
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(Reverse of sheet, contic)

L. Row ", awiliory and operating naterials

o o .

4,8 A1, of which approx, 3.7 nill, i werc brous ght hore,

2. Serd~finished broducts,

10.3 =111, 27 of which approx. 2,C miil. L wore brought hcre,

3._Finished Products,

L

2,7 mill, I, of which approx, 2,5 nill, RN were brought herc,
(Figures were given by Herr Docrnenburg’
{page 2 of original) “
In letter Ho, 723 of 21 Feb, 1945, rofercaec 7/P, from the Hbh, (2)
concorning supplies of goods which romoined abroad or in Gernon
territorics occupicd by cnery Fforces anpears the following para~-
groph inter all
Mic beg to request that, in the final sottlcoment of the yearly
statonent as of 30 Sep, 1944~ in so far as “this has not oi~

roady been done -, you write off supplics of goods token out

?
of our control of a nominal volue of it 1,00 by forming an
tedjustnent fuande,

This policy will ho adopted with offcet from 30 Scp. 194k, scc

explanations under adjustiment funds for suzplics,

7. Poynments made by us on secount

P - e

apount to i 674.000,-~ This.includes a poyent made on

FRANE

behalf of Irupp S.i., Poris, the amount of which was R 10C CCC,—~

anc wileh will be debited to Isscn of 30 3ept, 1944 ,
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Copy.

~~

256 2 of original, contid

since sctil “.om, of war damages of the Ivuwmn O Paris will be

et N .)n.u.t,

mage ot Ussen,
The rencining forcign paynonts arce to be booked as war damages..

 approx .
The sun in cucstion is/HKii 481.000,~ This anount includes; pay-

nents to lsatian suppl 1crs Lo the voluc ol axmorox. RN 31 000.—

Teld -

Claink. . fron soods deliverics and poyionts (Teistungen)

At home, ticsc avount to 3,5 mill, Wi, of wihich cpprox. RM 278,000,

are delivered to lsatian custoncers,

Foreign roguircnents are recorded at #iI 338.000,-~ According to the

°

circular lotbter on the annual balance of Ibh, isscen, the forcign
cledms and thosce to the Alsctien customers will be writteon off at
35% with cffect fron 30 Sop. 1944,

Cladns to fonzern Interpriscs.

Bonk belances, Doichsbank and Fostal Cheek .ccounts.
Bonk_Crocits

arc clicar and will romain,

Other Clains:

IV. Suspensc Ttoms

These two itoms bogebher include R 7.9 nillion, the transfer

costs for Tsgen and uchlhauscn

By 30 Sop, 1944 6,2 nillion RM tronsfcr costs had been received so
thet 14,1 2illion ™ have been activeted for this purposc,

Paynont mede to us by Dlmog .G, for air-roid sccurity costs comounting
to RM 20C.00C = will stili be eredited o the transfer costs C.ccoun‘b
until 30 Scptember 1944 since our alr-reid sccurity cxpenditure is

2lso carricd as transfer costs
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page 7
(Page 2 cf criginal - cent'd)

(see Liabilities IV, Reserves).

Hence there remain apprex. 13,9 mill. RM ‘transfer cests. Beck

acccunts will be set up for the evacuaticn cests, fers

2\
4/

RM 13,2 millicn (exact figures will be calculated in ccnnecticn
with the letter of CKH, dated 20 Dec, 1944, relating tc transfer
{costs .ssen-Muchlhausen).
RM 623,651.56. This concerns air-raid security cests te be
refunded by (KH. The write-off menticned in the letter of the
OKH tc the amcunt of RM 10C,044.15, will be debited tc war
damages acccunt since it has nct yet been ccmpensated.
{reverse cf sheet 2)
The difference between the air-raid security expenses incurred
and these refunded, including the charges still arising from
the transfer Zssen-~Muehlhausen, will be settled with the
the adjustment fund fer transfer cests (see liabilities III/3
adjustment fund fer cutstanding debts, Rii 825,000,-~).
About the RM 623,651.56, a special applicaticn is to be made
tc Dr.Liertz, This amcunt is included in the tetal transfer
cests, therefore ne special acccunt is tc be drawn up.

Liabilities.

ITT. Adjustment Funds.

1) fer fixed assets

In the write-cffs of the balance sheets (RM 722,000.--) are
included the write-cffs for machinery tc be undertaken in the

business year 1943/44.
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Copy_ _ Page - 8 -
(Reverse of sheet 2 continued)
RH 227.000,00 arc shown as additional writc-offs,

then required this will be used to cover partly eny loss

.

vhich may arise by 30 Scptembor 1944; if there is no such loss,

it is suggested that this amount be placed into a rescrve fund,
Zox stocks_
éhown arc adjustmeont funds fqr goods- which are takcn'out of our
control (scc letter Hbh., Nol.723, of 21 February 1945),
Cf. asscts, positionIII, 1~3 stocks.

On the other hand a claim upon the Roich or war damages
office is carricd as an asset (The lettor of Hbh, contains nothing
rclovant),
Resorve Funds,

R 100,000,00, The risk arising out of the leasc agreement

{poymonts Palmer ete.), #ill be dissolved by 30 September 194k,

Rl 156,000,C0 hitherto listed under designation "employment of
prisoncr—of~war', It is roctained and carried during the new yoor

as o rescerve for cxpenscs arising out of omployment of forcign

workers {construction of huts, hospital, de-lousing, cotec.).
RM 485,000,00 "for any other oxpenditurc!, This amount is

provided for any other risk, for oxemple:

valuc adjustment of stocks.

risk arising cut of war damages scutlcomont,
isk of transfer costs,

risk arising out of existing contractse

winding up cxpenfiiture, cte.

Lo T D
LN NS Nl S g

I's}
~

L) RH 308,000,00. This includes aduinistration costs, K-works, ctc.

(approx. RH 100,000,00), This amount
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(Reverse of sheet 2 contimucd)

DR ¢ B 0 be utilized to reduce internal costs of administration and
sales,

- In addition therc are st'il R 200,000,00, This is the payment
of Elmog A.@, for its share of air-raid sccurity costs, Sincc this
rescerve fund is not included fqr tox purposes, it will be used
(sce above, Page 4/IV) to reducc the air-raid socufity exponses
whic@ Were dgbited to the transfer costs account,

5) RM 1,480,000,00, This amount origingﬁos in the production costs
of the Bbh, which werc put too high., It remains in the new yoar
and sorves as a rescrve fund for any risk arising out of lcasc

contracts (re-establishment of original conditions in the rented

. -,

roons and the like, first Kulmbacher, .che.)

(page 5) page = 3 ~ of the original)
V;Qogm;ﬁgggt§._ o
5)Part_payments by customors_ RH 24184, 000,00
incl, domestic : RM 1.5035000.00
foreign : RM  881.000,00

Accounts remain unchanged,

6) Commitmonts arising out of goods reecived and serviees
Donestic RM 4,963,000,00
incl, RM 689.000,00 to Alsatian supplicrs;
Forcign RM  170,000,00

(were discharged in part during the now yoar)

| N

RM.5.133.0004C00 rcmain unchanged.
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Y \ page ~10-

“

(Poge 5 — page 3 of the criginel, cent.)

Wages nnd Salaries in Arrears, Sccial “felfere Centributicns,

Fredght, etc.

-3
pa—

10y

Vi

TT
il

Tetel  RM 1,176,000, -,

The .lsation persennci({Gefclgschaft) still has a.clasim for
wages and salaries fcr the pericd frem 1 Nevember 1944 to
20 Nevember 1944 ¢f ‘apprex. Ri £90,000.-- (see under
miscellanecus). This amcunt will be dealt with in the new

year and settled under war domages.

Cemmitments tewards Kenzern enterprises.
(8l 10,000, =~ remain).
Taxes in arrexrs.
b 1,624,000, -~ .
incl. M 1,525,000.~- toxes on prefits.

ameng cther ccmmitments (1 733,000.~-) are contained

inter alia:

Zlmeg A.G. Acccunt Ry 18C,000,~-
Centributicns still tec be made,

German Laber Frent 3 ,000.-~
The same, tc¢ sceial insurances " 170,000,--
Wage taxes tc¢ be paid 150,000, =

) Prefit in 1943/4k (12 months = 821,000,~-)
This cchcerns the preofit acccrding tc the menthly balance
sheet (without censideraticn cf the risk of 20 Nev. 1944 ).

IX) Debt tec Fried. Krupp, Essen

23,8 millicn Reich Marks.

ince the present balance sheet cincerns the menthly balance
as ¢f 30 Sept. 1944 ,the risk arising frem 20 Nev.194L to be
censidered in acccrdance with instructicns issued by Herr:
Eberhardt has nct yet been calcuinated. This will be in-

cluded in the draft settlement.
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(Page 5 - page 3 of the criginal, cent'd)
Nething will change in the figures cf the prcfit and licss
stetement since this ceoncerns actual expenditures.

Miscellanecus.

K-Werk Sclingen-wald.

The balance sheets of the K-Werke at Brussels, Paris, Gera-
Kalvaria and Fast {Cst) will be incerperated in the balance sheet
cf the Essen cast steel plant. Since these plants nc lenger exist,
Essen must assimilate the balances as cf 30 Sept.l9L.

{reverse of sheet 3)
The balance sheet cf K-lierk Sclingen-iald is in future tc be in~
cluded in that of the Suedwerke G.m.b.H. An 2nalagcus suggesticn

will be made tc¢ Hbh. Essen.

Elmag Ccntract.

For the pericd from 1 (ctcber 1944 t¢ 20 Nevember 1744, the
preperticn ¢f the lease still t¢ be paid tc Elmag A.G. will be
caleculated and will appear as war damages. #cr the same pericd
relative tc wages and salaries te the Alsatian employees (Gefeolg-

schaft) (aporex. R 800,000.--), see liabilities V/6.

Supplies cf Spare Parts and Settlement of ~.r Domages.
= e a e PO = Ry

Lov tuns szare parts were scrapped. Preceeds amcunted te
EM 12,000.,-~
Re-valued at: .4 - 500,000 ,~~.
If these parts remain fer cne year or lcnger at the supply depct,
the sz2ie might have realised RM 80 -~ 100,000.-~. The difference

in amcunts is

s
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Bahibit Nosiila,
Lopy Page 12
( overleaf of page 3, cont.)
war damazes,
General,

It " wag reported that we had succeeded in re-organizing
again in Bamberg from the middle of November of last year to the
middle of March, this year, the work of the accounts departmeny
which was interrupted in Muehlhausen at the beginning of October,
lagt year, and also to complete the monthlvsektlement as of 30
Seps 1944 3o 20 Mar, 1945, Except for contracts to 1 Oct. 1944,
operations of the new business year in the finance bookkeeping
department are proceeding ncrmally, so that the profit statements
for the previous months can be computed upon presentation of &l
figures, produétion costs, operational resulis, wages and salaries
(deductions).

, Since the housing of the financial bookkeeping depariment
in the Schuhfabrik MANZ A4.G. ig more than unfavorable in view
of the enemy air raids and possible bombing {no air-raid shelter,
etc.}, all conveivable possibiiities of trangferring the
financial bookkeeping department to a place in Bamberg are been
investigaéed. (of special file memoranda) .

At present removal into the new Residence is Dbeing
investigated, In t"is connection, personal negotiations with
the Bavarian Administration for state Castles, Gardens and

Lakes in Munich must still be conductetl,
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Lopy...
Page - 13 ~

( reverse of sheet 3 — cont. )

At present our liquid assets are in a mere than favorable
condition, Chiefly, inter alia, this can be attributed to the
granting of an advance by ‘the Berlin Armament Bank (Ruestungs—
kKontor) for our Muehlhausen war damages,

{war economic aid)

For special reasons we have established accounts for this
purpose, in the name of the Fiied, KRUPP business office at Bam-
berg, at the Dresdner Bank, Bamberg branch {4,0 million BM) and
the Deutsche Bank, Nuernberg branch (2,458 million RM),

The various credit accounts Tormerly held in the various
banks by Muehlhangen have been deposited with the Dresdner Bank,
Bemberg branch, as followss
From the Deutsche Benk, Freiburg Branch {Liocal branch Schwennin-
gen)s Fried, KRUPP Acocannt, Motor Vehicle Plant, Muehlhaugsen/Alsace
offices, BM 225,000,00 s, on 12 March 1945;

Elmag account, Aksatian works, Maschinenbauzes.m.b,H., Muchlhausen/
Alsace, M 217,000.00, on 15 March 1945,

{Sheet.4.0f the original )
From the Reichshank, Muehlhausen/Alsace (Local branch Beutlingén)
Fried KRUPP Account, motor vehicle plant, Muehlhausen/Alsace
offices, BM 3,495,83 on 17 March 19453
Flmag Account , Alsace works, Maschinenbauges,.m.b,H,,- Muehl-

hausen/Alsacey BM 12,427.21 , on 17 March 1945,
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Lopy.. Page -~ 14 ~
( Page 4 of the original ~ cont.)

Thé B! 55,968,08 accerued from Mushlhausen/Alsace with the
Postal Check Office in Nuernberg for Eimag, Alsace Works, Maschinen-.
bamges. m.b.H,, Muehlhausen/Alsace, and the BM 3,541,40 of the
Fried, KRUPP Motor Vehicle Plant, Muehlhausen/Alsace of“ices, have not
yet been received, Remindems have been sent several times. Receipt Y
may be expected éhoetiy.

Plant ?ransfer Contract.

According to the tax—department letter, no, 1272, of 7 Mar,

1945 Hk/s, the plant transfer contract of 1 June 1943 concluded betwegp
Elmag, Alsace Works, Magchinenbauges,m.b H., Muehlhausgn[Alsace and ”
Fried KRUPP, Essen, hag been cencelied effective 1 October 1944, This
means that we leave ag a Kongern plant, Mutual deliveries within the
Konzern are now subject to taxation, Beginning 1 Oct. 1944 we have
to pay all taxes to the Bamberg finance office itself, The main
bookkeeping department should be notified to this effecte It
necessary our rotrating capital will be vonverted into & participation
falling vnder tex privileges for interlbacing companiesg
!schachtel privileg). |

signed: BIEGI signed: KOENEBRUCH
Bamberg 24 March 1945

Kroenebruch/Loeser {Loe).
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