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was generally obtained fron other parts of France (Testimony of Henri
Maine, Tre pps 2lilli, 2,50-2L51).

b, Activities after Acquisition

peai, ety (W NS P R il

Lfter Krupp took over the Lustin plant, its production was
devoted to the manufacturc of parts for other Kruép plants such as
Elmag, Krawa, Tricbstoffwerke, and the Krupp Ordnance repair plant at
Puteaux, for German railroads and the German irmy Ordnance repair
plant in Paris. Production of parts for armament products predominated;
the remainder was also employcd for war production purposes (Testimony
of Henri Maine, Tr. pp. 2LllL, 2L52, 2L53). Approximately 2.2% of the
productive labor time was spent on the repair of agricultural tractors
and production of tractor parts called for by the machinery purchase
agreement (Testimony of Henri Mainc, Tre PP. 2ul5, 2L57).

In November, 1943, Alfried Krupp inspected the plant at Liancourt
accompanied by Johanncs Schroeders Although he was gencrally pleased
with the results, he believed the plant was not being fully utilized
and suggested that production of Widia tools be set up at the plant.
Schroeder advised Habermaas of Krawa, Janssen and Eberhardt of this
recommendation and suggested a meeting in Essen on this problem
(Exh. 67k, NIK-7025, Bk. 21, p.12). By March, 19k, installation of
Tidia tool production at Liancourt had been started (Exh. 677,
NIK-7023, Bk. 21, p. 32).

The Krupp activities in Liancburt ended shortly before the
occupation of the city by iAmerican troopsa. XKrupp dismantled almost
all of the machines it had collected in France and Germany for its
production and evacuated them to Germany. Among these, it also
removed two of the machines which had originally been obtained from
the Austin plant (Testimony of Henri Maine, Trs pp. 2LL5-2L77).

cy Attempts to Obtain Title
The acquisition of the Austin plant on lease and its conversion

to the German war production program did not fulfill all of Krupp's
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plans. The ultimate goal was to obtain title to thc plant. This,
however, was never achieved, despite the strenuous efforts of the
concern, because of the change in the military situation. The most
active figure in pushing this atterpt was Stein in Paris. He was in
constant touch with the home office in Essen concerning these plans,
particularly with gchroeder and Schuerman in the Finance Department
(Exh. 673, NIK-7012, Bke 21, p. 1; Exh. 679, NIK-7017, Bke. 21, D. 36;
Exh. 677, NIK-7023, Bk. 21, p. 32). ‘Tho original decision to have a
Krupp ovmed French corporation take over the plant was pursued con-
stantly. The establishment of a single Krupp corporation in France
to take over all French interecsts was discussed by Locser and Mfried
Krupp in early 1943, and ilfried Krupp and Schroeder discussed the
carrying out of this plan during their trip to Tiancourt and Paris
later that year (Exh. 659, NIK-10332, Bk. 19, P. 116). Various
difficulties which arose in connection wifh the execcution of the

plan were also discussed with Eberhardt when he made a trip to Paris
with Schroeder (Exh. 681, NIK-7027, Bke. 21, P 1i0).

An incidental result of the unsuccessful éttempts by Krupp to
gain title to the fLustin plant was the death of Rothschild in the
juschwitz concentration campe. He was arrested and deported to
juschwitz as a result of his refusal to provide financial information
which the incumbent Provisional Administrator of the Austin works had
requested in order to assess the shares for purposes of sale to Krupp
(Testimony of Milos Celap, Tr. 21,03-2405, 2L3L-2L35).

The Krupp concern, in connectiqn writh its activities in France,
also leased a building in Paris from the Provisional Administrator of
the Societc Bacri Freres. This building, 1)1 Boulevard Hausmann, had
been taken over by the Provisionsl Administrator en the basis of a
determination ef. the Cormissarrat General for Jewisﬁ Affairs that the
Societe Bacri Freres was a Jewish enterprise. The lecase agreement, which
contained an option to purchase, cloarly indicated the nature of the |

Provisional Administratof's control over the property. It was
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executed by Stein on behalf of Fried. Krupp A.G., pursuant to a power
of attorney granted by Fried. Krupp A.G. in Essen (Exh. 678,
NTK-9595, Bk. 21, p.29). Thereafter, Stein was informed that, on
principle, Loeser approved of the acquisition (Exh. 690, NIK -13006,
Bk. 214, p. 15). |

d. §p@$§ﬁiog

The confiscation of the Austin plant by the German occupation
authorities was expressly based upon a German discriminatory racial
law which provided for the elimination of Jewish influence from
business enterprises in occupied France.l/ The deprivation of
property rights of the owner pursuant.to such law was in violation
both of article L3 of the Hague Regulations protecting inhabitants of
an occupied country against changes in local law and of article
L6 of the Regulations providing that private property must be
respected. The Krupp Concern contributed to and participated in the
violations of the Hague Regulations by iﬁs lease of the plant and
its purchase of the machinery therein from the Provisionél Adminis-
trator. Similarly, it contributed to and participated in such %iola-
tions by virtue of its lease of the building in Paris from the
Provisional Administrator of the Societe Bacri Freres.

The seizure of thi's property on the avdwed basis of a decree
which was clearly illegal obviates the necessity for any further
inquiry to determine if any permissible basis for expropriation existed.
However, in any event, the circumstances surrounding the transactions
present no possible ground for justifying the confiscation, either in
the interest of public order and safety or the needs of the occupation.
l/ The Reich's anti-Jewish decrees were extended to the occupied
Countries of Furope as each in turn was invaded. These laws were not
only designed to impose Nazi racial theory, but were consciously em-
ployed as a means of acquiring property in the occupied countries and
infiltrating into the local economics (IMT Judgment, p. 285).
"jryanization" as a means of economic penetration was employed par-

ticularly in the occupied countries of the West, with the economic
motive being dominant (Exh. 652, NG-3693, Bk. 19, pp-. 79,80).




‘i

The fact that the plant was in the first_instance returned by the
German military authorities to Celap negatives any suggestion that
his operation of the plant represented any hazard to the occupation
forces. The assumption of control by the Krupp Concern for the eox-
press purpose of serving the neecds of German war production contra-
dicts any possibility that the needs of the occupation required
expropriation. Any possible claim to legal expropriation is also
precluded by the complcte absence of any provision for conserving
the rightful owner's interest.

The taking over and operation of the plant by Krupp in the
interest of German war production, disruption of the normal production,
and the efforts to obtain permanent possession of the plant for
post-war exploitation, also clearly constituted participation in the
general program of spoliation of the Third Reich.

e. Epgiziépi;_fgriisiggz;gp%/

The first efforts to obtain control of the fustin plant and the
negotiations to complete the acquisition were conducted jointly by
the management of Krupp Krawa and the Krupp Esscn Finance Department
(Exh. 665, D-526, Bk. 20, p. 205 Exh. 686, NIK-13002, Bk. 214, p» 8;
Exh. 688, NIK-12999, Bk. 214, Dp. 12).2/ Approval of the leasing of
the plant and purchase of the machinery therein was granted by the
Vorstand through Alfried Krupp and Loeser (Exh. 68l,, NIK-13018,

Bk. 21h, ps 3). Hajor decisions on production programs at the plant

were made by Alfried Krupp, Janssen, Eberhardt and Habermaas (Exh. 67h,

| 1/ see footnote 1, p. 36, supra.

2/ As already noted Locser was in charge of the Finance Department
up to April 19,3 and Janssen thercafter. The lease of the plant and
purchase of machinery took place while Loeser was in charge. The
activities of the Finance Department relating to management and the
attempts to obtain permanent possession took place both prior to

and after April 19L3.
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NTE-7025, Bk. 21, p. 12). The financial and administrative affairs

of the Austin plant were supervised by thé'Krupp Finance Départment
in Essen.l/ (Ezh. 673, NIK-7012, Bk. 21, D. 1). This Department also
took the most active role in attempting to obtain permanent ownership
of the Austin plant (Exh. 679, NIK-TOLl7, Bk. 21, p. 36; Exh. 677,
NIK-7023, Bk. 21, p. 32), after the basic decisions on the plans to
obtain permanent control had been made by Alfried Krupp and Loeser
(Exh. 659, NIK-10332, Bk. 19, p. 116), Difficulties in achieving

this acquisition were also taken up with Eberhardt (txh. 681,

NIK-7027, Bk. 21, p. LO).

1/ Ibid.
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The exploitation of the economic resources of Russia was

accomplished in large part through monopoly companies created by

the Reich. The "Berg- und Huettenwerke osth m.b.H.; BHo; was
established by Goering on 20 lugust 1941, with paul Pleiger as its
manager, Alfricd Krupp was a member of the Verwaltungsrat. Partners
in the establishment of the BHO were the Reich, represented by

the Ministry of Eeonomics, the Economic Group liining Industry, the
FEconomic Group Iron Producing Industry, and the Fconomic Group
Wholesale Import and Export Trade (Exh. 1381, NI-5581, Bk. 52, Ds3)e

The purpose of this new company Was outlined in a circular dis-

tributed by the Economic Group Iron pProducing Industry on the

following day:

nThe monopoly company ordercd by the Reichs—
marschall for the spheres of coal and iron mining,
the iron producing industry and the foundry industry.
in thc occupicd territories of the Sovict~Union,
was cstablished on 20 inst. at the Reich lMinistry
of Fconomics, This company is formed for the
purposc of cnabling the plants belonging to the
above-named industries which still exist there and
have been brought within the Germen zonc of power,
to be utilized and operated through the company.
The company will be authorized in particular to
closc or to shut down the plants under its con-
trol or parts of these, to lease the said plants
or to ubilize them by handing over to other
entorpriscs (Exh, 1381, NI-5581, Bk. 52, pe3) -

Two months after the BHO was cstablished, a decree was
issucd by Cocring as an addition to the Creen Folder of M"Guiding
Principles for the Fconomic Operations in the Newly Occupied

Fastern Territories':

wpor the clarification of doubtful questions
which have arisen in connection with the dis-
covery, seizurc, securing, sequestration, removal
and utilization of raw materials and materials
important for the conduct of the war belonging to
the industrial economy of &he New Occupicd Eastern
Territories, the relevant direckives ond provisions
are rocapitulatedn(Exh. 64k, NI-5470 (EC-347), Bk.19,

p. 23).
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stated:

for the ye

This decree first set forth the prioritics for the removal of

stocks of raw materials from the occupied territorics and then

"Thoe quentities remaining will then be utilized
in the occupied Fastern Territoriecs according to the
demands which the Reich has to make on the occupied
territorics from the point of view ofiwer economy"
(Exh.. 6L, ibid). :

An edict was issued by Goering on 20 May 1942 to set

forth "The Principles for the idministration by Trustees in the
Occupied Eastern Territoriest in order to resolve conflicts which
had arisen on the basic purposes of such administration. It

. provided in part as follows:

uproperty still to be sequestrated (beschlagnahmt),
or already sequestrated became available for the
struggle against Bolshevism in eonsequence of the
commitment -of the entire German peoplc. It is, there-
forc, to be treated as the Marshalled Property(Sonder—
vermoegen) of the Reich. The procecds arising from
o subsequent disposal of this property shall be
applied to the account of war expenditurest (Exh. 646,
NI-3795 (BEC-347), Bk.19, Pe 36) .

Additional information on the purposes of the sponsor-

ships created by the BHO is found in the first Report of the BHO

ar 1942, which was distributed in a circular to the

members of the Economic Group Tron Producing Industry:

WThe industrial economy of the Ukraine can only
be converted rapidly and effectively for the pro-
duction of Germen armaments: if the rcconstruction
and cxpansion of the plents, as well as their pro-
duction, are systematically planncd with a view to
the nceds of the Tchrmacht. The ever-present danger
of secing only one's own plant is naturally particularly
great in such an extensive ficld. This must be
counteracted by planning and directing reconstructiom
and production in such a way &S to- foster the interests
of the Reich. If this is not done, the result will
have been uselessly wasted. 4n office (Referat) has
accordingly been created in the main administration
with the difficult task of satisfying in conjunction
with the competent offices in the Reich, the re-
quircments and demands imposed on the district by
the nccessities of war and armamcnt cconomy by
means of the possibilities already cxisting or
which can and must be created now and in the future..
Tn this connection it must be remembered that con-
ditions with regard to demand may be cxpected to
fluctuate very considerably for some time.
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"Foundries and processing plants owned by BHO
were placed under the sponsorship (Patenschaft) of
Germon firms in the fall of 1942, subject to
approval by the Reich Marshal. The above mentioned
point of view rcgarding planning for the purpose
in view was the decisive factor in the' grenting of
theso trusteeships" (Exh. 648, NI-4332, Bk. 19,

PPe 4hy 47).

b.  fAcquisitions_by the Krupp Concern

e e e o Gem  mma  mmn e e e e e e e

Negotiations between the Krupp Concern and the BHO
regarding the assumption of . sponsorships in the Ukraine began early
in 1942, The principal negotiators at this time were Afried
Krupp and Pleiger., Alfricd Krupp explained this early phase of
negotiations in an affidavit dated 25 Junc 1947, which in part
stated as follows:

nifter the occupation of the Ukrainc a Berlin
government office - T have forgotten which one it
was - suggested to the Krupp firm (somctime in the
spring of 1942) that it declare itself rcady for
participation in the resumption of opcrations in
the Ukrainion Tron and Stcel Industry. The object
should be to supply the combat troops and rear
cchelons, to repair the comminication system and
installations and to deliver supplies for the coal
mines of the Doncz-district.

EYRRKYA
" A}

"Due to my acquaintenance with Plciger and the
necessity for cooperation with the Reich-Associations
nTron! and "Coal" (RVE and RVK) I drew the assign-
ment for conducting the first Krupp negotiations with
pPlciger. In agrecement with Gocrons, locscr, ,
Houdremont and Fritz Mueller, ab that tlic members
of the Krupp Dircktorium, and my father, I made
assent of the Krupp firm dependent on the question
which of the works would be operated by Krupp and
in what form this was to be done.

=
"~

nFollowing an inspection trip in company with
lire Ploiger to several works (at and ncar Stalino, I
Mariupol and Kramatorskaja) in June or July 1942
T proposcd to my colleagues, that we take over the
sponsorship for the following works:" ‘the machine
factory in Kramatorsk, Kramatorskaja, the steel-
works Asow and the steelworks Iljitsch in -
Nariupod! (Exh. 1405, NID-11669, Bke 52, Ps 7).

it o moeting on 17 August 1942, in Tocscrts office which
wos attended by Alfried Krupp, Goerens, LoesSer, Twowskl and
Schildkoctter, allocation of personnel to the plants to be so

taken over from the BHO was discussed. Korschdn was designated
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as the Krupp représentatiﬁe to take over management of the

Kramatorsk machinq factory; Iwowski was %o take over the two
stegl plants in Wariupol. schildkoetter and several subordinates;
who were to continue as Krupp cmployees but under contract to
the BHO, were to be dispatéhed to Wariupol to manage the plants
thore (Exh. 1383, NIK-8062, Bk. 52, p. 33). on 28 Lugust 1942,
Pleiger confirmed his intention to grant the sponsorship of the
selected plants to the Krupp Cconcern. Pleiger authorized Krupp
‘smmediately to take all steps necessary for the taking over of
menagement and to use his letter as authority (Exh. 1410, NIK-13094,
Bk. 52, P. léﬁ). Although a number of details remained to be
worked out which deleyed the completion of thesc agreements between
the Krupp Concern and BHO, it was understood that the allocation.
of these plants to the Krupp firm wes firmly fixed (Zxh. 1384,
NTE-8437, Bk. 52, P+ 35). Tt was specifically provided that the
efforts expended by Krupp in the East would be considercd when
final distribution of industrial property wos mede (Exh. 1385,
NI-858, Bk. 52, pe 39)- |
iy differencé of opinion arose vetween Pleiger and Krupp
concerning the sponsorship of the Kramatorsk plent. On 17 October
1942, after a visit to this plent, Pleciger wired Alfried Krupp to
express his regret ot not finding any Krupp personncl present
meking ﬁreparations for reconstruction and resumption of works
He advised Krupp that under these circumstances, the sponsorship
would have to be Withdrawngﬂ/Alfriéﬁ Krupp immediately replied:
1T herewith confirm the receipt of your
teletype of 17 of this month. As you know, the
question regarding the assignment of sponsorship
for the new machinc factory Kramatorsk to the
Krupp firm was not clarified, as the military
agencies ab stalino as well as your roprosontatives
for smelting plant matbers at that time - Herr
sehocnrock — werc of the opinion thab the plent is
not subordinate to Berghuette Ost (BHO). There-

upon I at once asked Herr Flottmenn to clear up
the matter. This was done only three doys 280,

—.—.__.—.-.._...-.--_.._....—-.._._._—-.—.—-—-_-.—-..—.—-_.-...-...._.—__..__.a-u—-,
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“in thc scnsc, thet the plent is subordinate to
the Berghuctte (BHO), and the HBerghuctte will
announce our sponsorship this week, in the same
way as has becen done a short time ago rcgarding
the plants ASCW I and ASOW IT.

uis long as thesc questions werc not clarified,

it was impossible for the Krupp firm to start work

at Kramatorsk. Notwithstanding, five Krupp gentle~

men arrived at Kramatorsk in the meantime,

nHerr Dircktor Dr., Korschan will be at your
disposal ot any timc in order to discuss this

question with you. I would be grateful to you

for giving him an appointment as soon as possible.

T mysclf will be in Berlin only next week!

(Exh. 1420, NIK-13228, Bk, 52, p.184).

The Kramatorsk plant was officielly taken over by Krupp shortly
thereafter (Exh. 1393, NIK~6057, Bke 52, pe 855 Exh. 1412,
NIK-3902, Bk. 52, p. 166).

Ln additional projcct was undertaken by the Krupp Concern
in comnection with the Mariupol plants. The Army High Command hed
proposed that the Krupp Concern assume responsibility for the
sctting up monegement and administration of a huge minitions plant
to be operated by Krupp and other firms as sub-contractors to
Krupp. Thc Army High Command and the Krupp Concern conducted
cxtensive negotiations concerning the financing of the new plant,
the formal nature of the businoss enterprise, the rclationship
of this plant and thc sponsor plants taken over from the BHO and
allicd problems. Throughout thesc ncgotiations it was always
cmphasized that the Krupp Concern was to be the responsible maqaging
and administrating head of the new enterprise, regardless of tﬁe
form which the cntorprise might take (Exh. 1385, NI-858, Bk. 52,
p. .37; Exh, 1389, NIK-5993, Bk. 52, P» L7; Exh. 1409, NIK-389L,
Bk, 52, p. 162). It was finally agreed in accordance with a
proposal formulated by the Krupp Concern that Krupp should
establish a private 1imited liability company (G.m.b.H.), com-
pletely indoPGndent of thc BHO and the sponsor firms, to be
financed by 4Ammy High Command credit (Exh, 1385, NI-858, Bk. 52,
b. 37; Exh. 1389, NIK-5993, Bk. 52, P« 47). Finoncing of this
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enterprise was arranged before the legal formelitics nccessary

to set up the new firm would be completed (Exh. 1390, NIK-6054,

Bk, 52, p. 50). The Sertena, G.m.b.H., was cstablished in Essen

on 27 February 1943 (Exh. 1397, NI-862, Bk. 52, p. 100); anc
advisory council (Belrat), consisting of two irmy ordnance officials,
one Army'Financc official, Iwowski, Mucllcr, Eberhardt and Rosenbaumi
of Krupp, was clected and subordinate Krupp officials were appointed
monagers (Exh. 1398, NIK-6056, Bk. 52, p. 102). .t the first
meeting of the Beirat, held in May 1942, at the Krupp offices

in Berlin, Coloncl Henricd of Army Ordnance Office was appoinﬁed
choirman and Korschan, who had been added to the Beirat, was
appointed vice-cheirmen (EBxh. 1399, NI-748, Bk. 52, p. 107),

At about the samc time as thé ncgotiations for the Mariupoi
and Kramatorsk plants were initiated, Krupp became actively
intercsted in another plant in the Ukraine, the Molotov-works
near Dnjopropetrowsk. On 21 fugust 1942, Hermonn of Krupp Stahlbau
forwarded a report to Janssen in Berlin concerning this plant.

. In this report Hermann stated:

uT was confidentially informed in Berlin of the
following: . general opinion seems to provail, that-
for the rcconstruction of the raw-moterials industry,
such as coal mines, power plants and foundries, one
prerequisite must be set forth, l.c. the cstablishment
of esscmbly and repair installations which under
Germen management and with Russian workers would
carry out this work... lcase contracts will be con-~
cluded, ond the German firms themsclves are to
bear the nccessary costs of investment. This
apparcntly differs from the foundrics, where the
Gorman Reich is bearing the rcpair costs. If -
later the lcasc contract should not lead to owner-
ship, the costs of investment will be rcpaid.
Therefore greatcst speed scems to be advisable now.
After a discussion with Dr. Loeser and Dr. Janssen
on 19 fmgust in Berlin, Dr. Engelking and & member
of our plent, pcrhaps Mr. Muth, will be sent
immedictely to Russia with the object of securing
from the military authorities of the occupied
territory the appointment of Krupp-Stahlbou in
larger stecl-construction factory, by which measurc
this would becomc an cstablished fact, when - the
plants are to be allocated later on. This procedure
was also discussed yesterdoy with Dr. Cclert who had
no objections, but who advised us not to telk about
the matter to oubsiders.
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e are interested, in the first plece, in the
Molotov plant which according to the dcscriptiohs
given by members of our firm, would be suitable;
large halls, situated near a large, navigable, river,
output about 5,000 tons.. At Dnjcpropetrowsk itself
we have two large construction sites, East Bridge
and West Bridge. .Some members of our firm are already
working there who have placed large orders with the
Molotov plant, In short, a small starting point
is already existentm (Exh. 1382, NIK-68810, Bk. 52,
po« 2hy 27, '28).

Engelking reported on the :esults of his activities in
conncetion with the mission on 23 Septombe? 1942 in a written note
and verbally to Ioceser.. His report, which was made a special topic
of conversation between ILocser and L1fried Krupp, steted:

nSubject; Molotov plant

i s =EwEESmEmE s
non the invitation of Min. Rat Dr. TersSNedder
a moeting took place in the Ostministerium today.
¥ 3 % %
. e arc now faced with the task to establish in

Russia a place of production for the cnormous need of
detachable bridges, which will exceed 100,000 tons

by the end of 1943, in order to rclicve the pro-
duction, concentrated in the West of the Reich.

Since the Molotov plant nearly exclusively produced
serial bridges in former times, it should be especi-
ally suited for the construction.of detachable bridges,
which the Office for Armament and the Reich Ministry
for Transportation went to have produccd.

uSince the steel construction of Krupp leads
ond determincs the policy with regard to these two
X types of bridges with which this plant is cspecially
concerncd, the eompetent agencies consider us
espeeially fitted to take over the sponsorship for
the Myolotov! plant.
2 38 9 %
nRecently we were also asked by the OKW to determine
from which date onwards wc could accept in the East
orders for navel vessels made from stecl.

nThe result of several weeks investigation by
Herren Engelking and Schumacher, proves that the
equipment of other workshops would by no means be
suitable for the taking up of the construction of
detachable bridges. The plants for stecl construction
which ‘recently werc handed over to Krupp &s trustee
were also examined.

nThe steel construction plants belonging to the
Krupp-Konzcrn, by virtuc of their orgenization, their
production capacity and above all due to their recently
completed conversion will be able to fovorably in-
flucnce the Molotov plant in every respect and to
reach the target set by the customers.
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nThese statements could not be contradicted and
also the gentlemen from the Berghuette Ost could
not raise any objections regarding the taking over
by Krupp. The matter now shall be submitted to
Dr.. Schlottercr for his decision (Zxh. 1386,
NI-3895, Bk. 52, ppe 42, h3).

With the conscnt of Schlotterer of the Ostministerium
(East Ministry), added to those of the Reich Commissioners for the
Ukraine and the Commissioner for Dnjepropetrowsk, approval of
operation of the Molotow-Works by Krupp Stahlbau wos granted by
the Cstministerium (East Ministry) on 8 October 1942 (Exh. 1386,
NI-3895, Bk. 52, pp. 42, 43). Nevertheless, Krupp Esscn was

obliged to use its close rclations with the Chief of Army'Ordnance

7 to prevent revocation of such approval and assignment of the
Molotow-Torks to other German firms, In supporting Krupp in the
* matter, General Leeb, Chief of Army Ordnance, stressed, among

other things, the importance placed on the bridge—qonstruction
progran by Hitler himself (Exh. 1391, NIK-3898, Bke 52, Ps 78) .
Ce épEiY?Eiﬁﬁ_FE?EP_AEQEi§?Ei9p_
As soon as the sponsorship of particular plants in
Russia was assurcd, steps were taken to re—establish the plants.
Alfried Krupp, Korschan, Twowski eand other Krupp officials travelled

" o Gussia to inspect the plants (Exh. 1406, NIK-10330, Bk. 52,

§ p. 151; Exh., 1420, NIK-13228, Bk. 52, pe184; Exh. 138L, NIK-8437,
Bk. 52, p. 35).. Krupp personncl was sent to Russia to take part in
the management of plants (Exh. 1383, NTK-8062, Bk. 52, ps 33). On
14 Scptember 1942, Houdremont fecommended to Aflfricd Krupp, Goerens
and Toeser that a "Sceretariat Russiat should bo established in
Berlin to assist in dealing with officials (Eﬁh. 1411, NIK—13170,
Bk, 52, p. 165). Alfried Krupp and Toeser, for thc Essen
Direktorium, instfuctod all offices, subsidiarics and affiliated
companies to channcl all important correspondcnec to 2 designated
office in Qusstahlfabrik, so that up to date informotion would

be available ab all times (Exh. 1390, NIK-13443, Bk. 52, p. 54).
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ifter the sponsorships were approved, the Direktorium advised

211 agencles of Krupp that they must lend thoir most active support
to the Krupp represonxatives charged with resumption of operations
in Russia and special offices were designated for each Sponsorship>
(Exh. 1412, NI-3902, Bk, 52, D. 166).

Tn o conference attended by lLoeser and Janssen on 22
December 1942, it was decided to consolidate scles and d&stribution
agencics of all Krupp works into a Main Office Ukraine, to be con—
trollcd by Gusstahlfabrik, Essen. This office wes required to
coordinate with the Main Office, Berlin; on all qucstions con;
cerning goveramental authorities. All negotiations with Berlin
official agenéios remained with the Mein Office Berlin under Janssen
in kceping with the position of this office in the Krupp Concern
‘ (Exh. Lylh, NIK-13376, Bk, 52, p. 169).

The military rofer§es of Germany in the Ukrainc did not
permit the largé programs which Krupp had taken upon itself to reach
fruition. However, the cxtent of Krupp's accomplishmcnts at
Mariupol may be gauged from the activities during its evacuation.
Jarge quantitics of Iwan machines (the name used for the munition :
plant projcet) werc cvecuated. Krupp was instructed to remove a
turbinc and 8,000 tons of chrome-mickel steel, and the orgrnization
Séhu was to remove 10,000 additional toné. Great pains were taken
to demolish the plent because of its gignificance to the Russians
(Exh. 1421, NI-6371 (EC-38), Bk. 52, p. 185). The Kramatorsk
plant was in need of cxtensive repairs when taken over by Krupp.

Yet it was producing mining machinery and h@uling gear — a top
priority demand before the cnd of 1942 (Exh., 648, NI-4332, Bk. 19,
p. 61). . The activities of this plant were described at length

in a rcport compiled by the depuby plant manager which was sent to
Alfried Krupp, Erich Mueller and Korschan. Despitec tho interruption
caused by thc recapétire of the plant by the Russians in the winter

of 1942-1943 and the removal of truckloads of tools and material
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by the German army upon their return in Mereh 1943, the plant was

ablc to rcport in August 19&3 noteworthy production achicvements
for the German War offort, Tools produced by this plant were
described by government officials as the "top product of the Donez
areall, Jmergency bridges were constructed for army use and the

first units delivered were evaluated as "wery good" in contrast

" with the products of other firms by the recciving orgenizations.

Thesc and other war production projects werc suspcnded in order
to enablc the plant to concentrate on a tank maintchnence program,
which had been suggestcd to the Lrmy High command by the plaht
management (Exh. 1400, NI-2959, Bk. 525 Pp. 115-117). Inspection
of the plant by Pleiger led to expressions of appreciation by him
of the accomplishments in war production and offers by BHO for
Krupp to assume control of an additional plant (gg;g). When the
Kramatorsk plant was to be finally evacuated one hundred freight
cars were allocated by the militery economy staff to remove
machinery, industrial equipment and materisls from the plant. Krupp
itself requisitioned 280 freight cars for the sameé purpose. The
rapidity of the German withdrawal, the lack of available freight
cars and manpower interfered with full execution of the planned
stripping of the plant. consequently, extensive demolition work
was carried on to render useless everything which had not been
removed (Exh. 1402, EC-209, Bk. 52, e 132).

Ao Summation

The basic decrees and regulations pursuant to which the
Cerman authorities seized and sdministered Russian industrial
property called for the unrestricted exploitation of such property
for German war production Without regard to the needs of the
occupation or the ability of the country to bear this drain on its
resources. The same directives asserted the title of the Reich

to all public industrial property in Russia and the complete power
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of disposition as well as use of such property. The ultimate

‘disposal of this property to private German firms as a means of
integrating the Russian economy into the German economic program
for Furope was contemplated, This assertion of title completely
ignored the obligation of an occupying power to administer public
property only as an usufructuary. The Krupp firm, with knowledge
of the basic facts which made the seizure by the Reich unlawful,
sought and obtained sponsorship over Russian industrial plants
which had been so seized, By virtue of these acts the Krupp con-
cern contributed to and participated in violations of the provisions
of the laws of warfare which restrict the use of public industrial
property to the needs of the ocecupation in proportion to the
resources of the occupied country and to administration of such
property only as an usufructuary. |

After taking over the plants in Mariupol and Kramatorsk, the

s

Krupp concern undertook to convert these plants and to put them in
operation for moximum production for war uses. Tn a limited period
of time the efforts of Krupp were rewarded by the actualiproduction
of war material, including equipment for the combat troops,
utilizing raw materialé as well as the productive facilities of
the occupied territory. These activities constituted direct
participation in the execution of the illegal utilization of
Russian industrial propertyband resources for uses bearing no
relation to the nceds of the occupation and without regard to
the local economy.

prior to evacuation of these plants, the Krupp firm
aided in stripping them of mechinery, raw materials, finished and
semi-finished industrial goods. The property removed did not fall
into any category of movable public property which the occupant

is authorized to seize under the Hague Regulations and the
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participation of the Krupp concern in removal thereof was a

direct violation of the laws of warfare, The same activities,
plus the assistance given by the Krupp management to the des-
truction of these plants, contributed to the violation of the
requirement of the Hague Regulations that the capital of such
properties be safeguarded and administered in accordance with
the rules of usufruct.
e. Individual Participation

Alfried Krupp conducted the negotiations with Pleiger
concerning the taking over of the plant sponsorships in Russia
(Exh. 1405, NIK-11669, Bk. 52, p. 147; Exh. 1420, NIK-13228,
Bk. 52, p. 84). He and Loeser, as well as Houdremont, played
important roles as regards the décisions which were reached by
the Krupp firm concerning this matter (Ibid; Exh. 140L, NIK-11398,
Bk. 52, p. 139; Exh. 1383, NIK-8062, Bk. 52, p. 33). Correspondence
with persons outside the Krupp firm concerning policy matters
involved in the Russian transactions was conducted by Alfried
Krupp (Exh. 1392, NIK-3905, Bk. 52, p. 86; Exh. 1393, NIK-3905,
Bk. 52, p. 85; Exh. 1419, NIK-13994, Bk. 52, p. 183). Loeser was
advised of the more important correspondence (Zxh. 1419, NIK-13994,
Bk. 52, p. 183). Recommendations within the firm regarding policy
were addressed to and discussed with Alfried Krupp and Loeser
(Exh, 1409, NIK-389L, Bk, 52, p. 162; Bxh. 1413, NIK-3904, Bk. 52,
p. 167; Exh. 1411, NIK-13170, Bk. 52, p. 165). The plans for the
lMolotow Works were given special attention by Alfried Krupp, Loeser
and Janssen (Exh. 1382, NIK-8810, Bk. 52, p. 24; Exh. 1386,
NI-3895, Bk. 52, po 42). Korschan, who was selected to actively
manage Kramatorsk, participated in the eafly decisions on this
acquisition (Exh. 1383, NIK-8062, Bk. 52, p. 33) and was

necessarily advised on subsequent developments (Exh. 1420,
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NIK-13228, Bk. 52, p: 84; Txh. 1408, NIK-9524, Bk. 52, p. 156).

He also participated in and was advised of negotiations con-

cerning the sponsorship of the Mariupol plants which he subse-
quently managed (Exh, 1385, NI-858, Bk. 52, p. 37; Exh. 18;
NIK-9222, Bk. 1, p. 78). Eberhardt was in charge of all negoti-
ations concerning the setting up of the Sartena munition plant

at Mariupol and participated actively in the negotiations for the
sponsorship of the Mariupol steel plants (Exh. 1385, NI-858,

Bk. 52, p. 37). On financial matters concerning Sartena he

reported directly to ILoeser (Exh. 1389, NIK-5993, Bk. 52, p. L7).
Eberhardt, Korschan and Erich Mueller as members of the Beirat

of Sartena participated in its meetings in conjunction with army
officials (Exh, 1399, NI-748, Bk. 52, p. 107). Pfirsch participated
in conferences on this program (Exh. 1385, NI-858, Bk. 52, p. 37),
and was advised of its progress (Exh. 1390, NIK-6054, Bk. 52, p. 50).
As head of the Berlin office, Janssen supervised all liaison activities
and the importance of this role within the firm was stressed to
other Krupp officials (Exh. 1414, NIK-13376, Bk. 52, p. 169;

Exh, 1411, NIK-13170, Bk. 52, p. 165). Houdremont displayed an
active interest in the efficient operation of the Russian sponsor-
ships: (Bxh. 1411, NIK-13170, Bk. 52, p. 165). Houdemont and

Erich Mueller took part in the plans to evacuate machinery from

the Russian plants (Exh. 1411, NIK-13170, Bk. 52, p. 165). The
lafter, Korschan and Alfried Krupp were kept posted on the
production and plant problems at Kramatorsk (Exh. 1400, NI-2959,

Bk. 52, p. 115). Korschan, because of his managerial functions

at Kramatorsk and Mariuﬁol and through his numerous trips to

Russia was most fully acquainted with the activities in these

plants (Exh, 1408, NIK-352k, Bk. 52, p. 158; Ixh. 18, NIK-9222,

Bk. 1, p. 78).
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C. Fxploitatior of ‘Mineral Besources

1. Genaralvdescrintion of ‘getivities. T

The initial successés of Germany in taking over
new territories was followed by the fullest exploitation of the min-
eral resources of the occupied territories in order to feed the
Germsn war machines Feonomic organizations in which a number of the
defendants played important roles Were active in reeommending, plann-
ing and’executing such exploitatione From these as well as other
SOUT CES), the'defendénts obtained information which provided them with
knowledge of the illegal purpose and scope of the entire program of
extracting the mineral resources of the occupied_countries throughout
Turope. AL a meeting of the Kleiner Kreis (Inner Gircle) in June 1940
at which lLoeser represented Krupp it was the unanimous opinion of all
present that iron ore stocks in the occupied western eountries which
had been seized by the Confiscation Commission of the Wehrmaoht should
be assigned to the Steel Works Association (Stahlwerks—verband) for
further distribution in Germanye (Exh. 643, NI-048, Bk. 19, Pe 15+
18). In July 1940, the Working Comﬁittee for the Four Year Flan of
the Association of German Tron. and Foundry Men , headed by Goerens
with Houdremont as his deputys contemplated the exploitation of the
tremendously increased ore stocks and blgst furnace capacity made
available by German victory in Luxemburg, Belgium, lorraine and
Northern France. (Fxhe 554, NI-3997 Bk. 16-C, D. 78, PP 89 &b seq) s
One of thé mrincipal tasks of the Reich Association Irom, (RVE)b
which was established in 1942 (Exhe 585, NI-1967, Bke 17y Pe 5), and
in which the defendant Alfried Krupp was Deputy Cha irman, waé to
obtain the meximum producfion of iron to meetb the demands of arma-
ment production from the occupied territories, as well as from do-
mestic German sources (Bxhs. 587, NI—A901; Bke 17s De 13). For this
purpose, Hermann Roechling, as Chairman of the Reich Association
Iron; was appointed by Goering as “Reich Pleni potentiary for Iron
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and Steel in the Occupied Territories'.“ (Bxh. 589, NIK-11192, Bke 17,
ps 213« 3B S_eptember 19,2, the defendant Alfried Krupp, as Deputy
chairman of the Reich Association Iromn, set up the Central Committee
for Raw Materisl amd Transportation, with himgelf as ghairman in order
to control the ghippipg and aliocation of rav materisls, Special as-
signménts were made by him to handle correspondence with foreign ore

suppliers throughout Burope, and smong the cormittees egtablished was

]
the Regional Committee East, comprising Upper Silesia, the Reich Pro-

teg'borate and the Covernment General of Foland (Exhe 595, NI-3873, Bk.
17, Do 3)4). In setting up its raw material and production Programs,
the Relch Association Iron included the raw meterial sources 1in the
occupied territories (Exh. 633, NIK-12133, Bke 17, P. 210} Exh, 636,
NIK-12556, Bke 17-A, Do LL).

The Berg-und Huettenwerke Ost, ©f which the defendant Alfried
Krupp was a member of the‘ Verwaltungsrat, was established in Russia
for several purposes inciuding cosl and iron mining. In its first
Pusiness Report, cover.i'ng :’Ehe period until the end of 1942, which was
distribu?ed to the membership of the Tconomic Group Iron Producing
Industry, it reported sales of ores QFf every variety from Russia to the

Germen metal industry and chemical iddustry "for use in connection with

the war economy," including inter alga 325,751 tons of iron ore, 6,906
tons of chromium ore, 20,_145 tons of menganese oTe and 52,156 tons of
scrap (Exh. 648, NI-1332, Bke 19, PP )8, 49). The mining of manganese
ore in Nikorol was given the highest priority bécause of the urgen'b
necessity for this ore for the conduct of the war (Ibid, pP. 52 53)e
The Business Report bf'fﬁe Krupp Dezernat for Raw Material Procurement
and Exchange foz; the same year specifi cally deseribes the favorable def
velopmént of deliveries of manganes§ ores from' the Nikorol area to
Krupp in such gquantities that diffieulties were encountered in o -
viding storage srace (Exh.. 638, NIK-12848, Bk. 17-A, PD. 15, 16), Over-

all allocations by the Reich to Krupp of metal ores from the occupied
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